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Formula and Guideline for Amounts of Insurance (Financial Underwriting)

Eachcarrier hasits own specific guidelines. Thisinformationis meantto give youageneral guidelineto helpyouin

the Financial Underwritingprocess. Seespecific carrierguidelinestodetermineifthird-partyfinancials are

needed.

What Is Financial Underwriting?

Financialunderwritingistheanalysisof anindividual’sfinancial situationwhichtakes placeeverytimealifeinsurance

caseisunderwritten. The purpose ofthisevaluationistodeterminethe needforinsuranceandtomakesurethe

amountofinsuranceapplied forisreasonableandinlinewiththeinsured’sneeds.

Purpose

Formulas and Guidelines (varies per carrier)

Pertinent information in a cover

letter to accompany the application

*Some carriers only offer maximum of
$250,000.

Personal Insurance—Replacement of Age Factor times income A cover letter explaining:
Income 20-35 20t030 Purpose and need for coverage’s
36-40 151025 How amount was determined
41-45 14t020 .
Details on earned and unearned
46-50 12t020 .
income
51-59 10to15
60-64 7t010
65-70 4t010
70+ 4to5
Children’s Coverage Upto50%ofparents’coverage Needforcoverage

Ifthereis more than one childin the family, they
shouldallbeinsuredforsimilaramounts. Ifnot,an
explanationshouldbegiven.

Debt Protection (Personal)

100% of homeloan
50%to 75% of loan balance for
othertypesofloans

Reason for loan
Durationandamountofloan
Identityoflender
Statusofloan(pendingorapproved)

Debt Protection (Business)

50%to75%ofloanbalance

Sameas personal loan withtheadditionof:
Business financial statements
Explanationof why theproposedinsuredis

key to the debt repayment

Charitable Contributions

Based on contribution history and personal
needs having been met

Details of association with charity

Details of personal insurance
Detailsaboutorganizationifnotwellknown
Organization’stax-exemptnumber

Reason for purchase

Key Person

Upto 10times annual income

Description of why thisisakey person
Detailsofcoverageonotherkeystaff

Otherdetails:
Proof of total compensation
Employment contract




